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hd MOORE £l Saves Sl dyouy & Co

License No. 35-1408H
58, Al Watan Al Arabl St.

Al Hamra'a District

P.O.Box 780. Jeddah 21421
T: 012 669 3478 / 665 8711
f: 012 660 2432

February 13, 2020
Jamadi ut Thani 19, 1441H

Attention:

Mr. Sohail Fazal Abbas

Chief Financial Officer

Wataniya Insurance Company - a Saudi Joint Stock Company
P.C. Box 5832, Jeddah 21432

Kingdom of Saudi Arabia

Subject: Proposed Fee for the Year Ending December 31, 2020

Dear Sir,

We are pleased to have been in business with you since past few years. We would firstly express our
gratitude for giving us opportunity to serve your company.

The aim of our firm is to provide professional services with reasonable fees, which can be achieved within
the highest professional standards and competence levels.

Further to our discussion and as per normal business practice, this year again we closely examined the
hours spent in finalizing the assignment as per SOCPA, CMA and SAMA ongoing regulatory requirements,
changes in companies' law, international auditing standards and reporting framework, update and changes
in IFRS to meet audit requirements of condense overregulated listed companies.

After considering all these related factors, our proposed fees for 2020 will be as follows:

- Annual statutory co-audit SR 250,000.
- Quarterly co-reviews SR 45,000 per quarter.

We appreciate your understanding and approval of the fees for 2020.

Yours faithfully,

b

Mohamed EI Ayouty

El Sayed El Ayouty & Co.
Certified Public Accountants

An Independent Member Firm of Moore Global
Network Limited - Member Firms in principal cities
throughout the world.



General Partnership C.R. No. 4030276644

E‘Y Ernst & Young & Co. {Certified Public Accountants) Registration No. 45/11/323

King's Road Tower - 13 fi
d oor Tel: +966 12 221 8400

Building z betier King Abdul Aziz Road (Malek Road

working world P.O. Box 1994 ) Fax: +966 12 221 8575
Jz_edclah 21441 jeddah@sa.ey.com
Kingdom of Saudi Arabia www.ey.com/mena

Head Office - Riyadh

PRIVATE & CONFIDENTIAL

16 February 2020

The Chairman, Audit Committee
Wataniya Insurance Company

A Saudi Joint Stock Company
Jeddah, KSA

EXTERNAL AUDIT AND REVIEW SERVICES FOR 2020-21
WATANIYA INSURANCE COMPANY

Dear Sir

We greatly value our long and time-tested professional association with Wataniya Insurance
Company (the “Company”} and are deeply honoured by the continuing trust and confidence the
audit committee and the management has placed in our firm.

Thank you for giving us the opportunity to submit our fee estimate to perform, as joint auditors,
the audit of the financial statements of Wataniya Insurance Company (the “Company”) for the
year ending 31 December 2020, and review of the interim condensed financial statements for the
quarters ending 30 June 2020, 30 September 2020 and 31 March 2021.

As you may be well aware that the regulatory framework, reporting standards and economic
situation are continuously evolving. The following events will have direct incremental impact on
our costs associated with the audit/reviews:

1

Inspections by CMA — enhanced audit quality

Like many European countries, recently CMA has started inspecting the audit working paper
files as part of regulatory inspection to enhance the audit quality practice in Kingdom of Saudi
Arabia. Having these regulatory inspections also results in more confidence of global
stakeholders and conveys a positive image that the industry’s financial data is subject to
robust scrutiny.

This in turn will not only enhance the quality of audit but will enhance the comfort of
stakeholders and users of the financial statements including those charged with governance.
Accordingly, there is an increased expectation from auditors to have enhanced audit
procedures around every audit area.

Changes imposed by the global firm due to changes in auditing standards

Due to continuous developments in audit methodology and due to changes in various
international regulations/standards affecting the audit methodology, the global firm has also
enhanced its scrutiny and certain processes for the conduct of external audits. These
requirements require additional time and involvement of senior executives.
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3. New accounting standards

Due to continuous developments, changes and updates in accounting standards specially on-
going implementation of IFRS 17 Insurance Contracts, and it's related quantitative and
qualitative disclosures require extensive experts supports. This standard is a fundamental
change to insurance companies how they operate, generate information and present in the
financial statements.

4. Increased cost of attracting and retaining the best people, inciuding specialists

e Ever-increasing risks and threats in specialist areas such as Iinformation Technology
and Technical reserves require the specialist to keep them abreast with the latest
developments in their related fields. Their fast pace changing fields require them to
provide advance trainings to their staff on a regular basis.

Since, insurance companies are vulnerable to these risks and threats and accordingly
the cost of involvement of specialists is increasing.

e Our main cost is related to manpower. In order to retain quality staff, we are obliged
to offer salary increments. Further, in order to ensure, that staff remain upto date
with frequent changes in reporting and auditing standards, we provide them with
increased number of technical trainings.

Due to above matters, we are having a strain on our operating costs in respect of our audit and
review of the Company. However, considering the long-term relationship, we are happy to keep
the fee same as last year:

Fee table Proposed Actual
2020 2019
SR SR

Audit of the financial statements of the Company for the year
ending/ended 31 December 380,000 380,000

Review of the interim condensed financial statements of the
Company (fee per quarter) 55,000 55,000

Our appointment, will be subject to clearance of independence matters.
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Please do not hesitate to contact us should you need any further clarification in this regard.

We look forward to continuing building a solid and mutually beneficial relationship with the
Company and are confident in our abilities to serve you.

Yours sincerely

C

Al
ified Public Accountant

License No. 356



KPMG Al Fozan & Partners Telephone +966 12 698 9595
Certified Public Accountants Fax +966 12 698 9494
Zahran Business Centre, 9th Floor Internet www.kpmg.com.sa
Prince Sultan Street

PO Box 55078 License No. 46/11/323 issued 11/3/1992

Jeddah 21534
Kingdom of Saudi Arabia

Private and confidential

March 12, 2020

The Shareholders

Wataniya Insurance Company
Jeddah

Kingdom of Saudi Arabia.

Attention: Mr. Sohail Fazal Abbas — Chief Financial Officer

Dear Sirs,
Quotation for audit services to Wataniya Insurance Company

We thank you for giving us the opportunity to submit our proposal to provide professional services to
Wataniya Insurance Company; hereinafter, referred to as “the Company”. We at KPMG in the Kingdom

of Saudi Arabia, are very excited about this opportunity.

We have a good understanding of the factors driving your choice of an audit firm. Our experience has
helped us gain a strong conviction that KPMG is the right firm to meet the Company’s evolving

requirements and expectations of its auditors.

KPMG in Saudi Arabia is operating through its member-firm KPMG Al Fozan & Partners. The Firm is
operating in the Kingdom of Saudi Arabia since 1977, one of the oldest KPMG firms established in the
Gulf. This early commitment to the Saudi Arabian market, together with our unwavering focus on quality,
has been the foundation for accumulated industry experience, and is reflected in our appointment by some
of Saudi Arabia's most prestigious companies.

The purpose of this letter is to propose for the appointment of KPMG as external auditors of the financial
statements of the Company for the audit of the year ending December 31, 2020 and review of the quarters
ending June 30, 2020, September 30, 2020 and March 31, 2021.

Professional fees

Effective relationships between professional service firms and their clients are based, at least in part, on
mutual satisfaction on the matter of fees. We believe that you are looking for a realistic, competitive fee
based on delivering a robust, comprehensive audit services.

KPMG Al Fozan & Partners, a partnership registered in Saudi Arabia
and a member firm of the KPMG network of independent member
firms affiliated with KPMG International Cooperative (“KPMG
International”), a Swiss entity.



Kkpmc

The professional fees are based upon the estimated time required for audit time at rates which reflect the
quality and experience of the personnel assigned. As a result, and based on our knowledge of the
Company’s business and our association with audits of other insurance companies with Kingdom of Saudi
Arabia, we propose the audit fee as follows:

Proposal to provide professional services to
Al-Nafaie Investment Group

SR
- Audit for the year ending December 31, 2020 340,000
- Fee for quarterly reviews (per quarter) 70,000

This fee proposal assumes that we receive reasonable assistance from your staff in such matters as the
documentation of systems and procedures, the preparation of account analyses, and the location of
supporting documentation. Also, we have assumed that no major problems or weaknesses are found to
exist which would result in significant increase in our audit work and time. Should such problems be
encountered, we expect to meet with you to discuss how they can best be overcome.

Please note that for our appointment as auditors of the Company, it is our practice to sign an engagement
letter with every client. Such engagement letter will set out the entire agreement and understanding
between us in connection with our services. Any modification or variations to the engagement letter will
be in writing and signed by an authorized representative of each of us. The arrangements outlined in such
letter will continue in effect from period to period unless amended or superseded with the mutual consent

of both parties.

Please note that this proposal is subject to satisfactory completion of KPMG’s customary client and
engagement acceptance procedures. Please call myself or Abdullah Akbar should you require any
additional information or if you wish to discuss our proposal further.

Sincerely yours,

Ebrahim Oboud Baeshen
Partner

I'accept the above proposal for and on behalf of Wataniya Insurance Company

Authorised signatory:

Name:

Position:

Date:




Mohammed Bawazeer

From: Sohail F. Abbas

Sent: Sunday, March 22, 2020 7:26 PM
To: Hisham Alobaidi

Cc: Mohammed Bawazeer

Subject: Fwd: Wataniya 2020 audit

Dear Hisham

PWC updated fees for annual audit and four quarters.

Regards
Sent from my iPhone

Sohail Abbas
Chief Financial Officer

B +966122728730

L] 1 £ f. II 20 1 L] I ¢'
. 2% s-abbas@wataniya.com.sa
watanlya lnsurance Q www.wataniya.com.sa | Clients Care 92 000 3655

dlibgiils & P.0.Box 5832, Jeddah 21432, Saudi Arabia
We're all Wataniya

Confidentiality:
This e-mail and its attachments, if any, are confidential and maybe privileged. If you are not the named recipient, or have otherwise received this communication in error,

please delete it from your inbox, notify the sender immediately, and do not disclose, share or pass it's contents to any other user for any purpose or store or keep them in
any medium. Also, note that any views or opinions presented in this email are solely those of the author and may not necessarily represent those of Wataniya Insurance
Company. Internet comrmunications cannot be guaranteed to be timely, secure, error-free or virus-free. Sender does not accept liability for any errors or omissions.Thank

you for your cocperation.
Begin forwarded message:

From: "Omar Saraswala (MiddleEast)" <omar.s.saraswala@pwc.com>

Date: 22 March 2020 at 7:24:18 PM GMT+3

To: "Sohail F. Abbas" <s.abbas@wataniya.com.sa>

Cc: Shakeel Arif <shakeel.arif@pwc.com>, Qaiser Abbas <abbas.qaiser@pwc.com>
Subject: Wataniya 2020 audit

Dear Sohail,

As discussed with you | confirm the following revised audit fees for the 2020 audit and quarterly
review:

Annual Audit : SAR 335,000

Quarterly fees for 4 quarters : SAR 260,000
Total fees: SAR 595,000

Regards

Omar S. Saraswala



PwC | Partner- Middle East

Telephone: +966 (12) 610 4400 Ext 2001 | Mobile: +966 (0) 569 255 900
Email: omar.s.saraswala@pwc.com

PricewaterhouseCoopers
Jameel Square, Al Tahliah Street | P.O. Box 16415, Jeddah 21464, Kingdom of Saudi Arabia

This email is sent on behalf of an entity within the worldwide network of PricewaterhouseCoopers firms
and entities (which include Strategy& entities) (together, "PwC"). The email and any attachments may
contain confidential and/or legally privileged material. You must not use or disclose the email or any
attachments if you are not the intended recipient. If you have received the email in error, please contact the
sender and delete the email and any attachments and do not use it in any way. By communicating with PwC
via email you (a) accept that emails (including any attachments) are not secure and cannot be guaranteed to
be error or virus free; and (b) consent to PwC (including by use of third party service providers) monitoring
incoming or outgoing communications on its email and telecommunications systems. PwC accepts no
liability for any use of or reliance on this email by anyone, other than the intended addressee to the extent
agreed in the relevant contract for the matter to which this email relates (if any). Except where agreed, PwC
accepts no responsibility for any loss or damage arising in any way from the use of this email or its
attachments.
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